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„■  ^  n„  .qii7annP  HpnrlPnjon,  

SSS?CE  °F  CONFn>ENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFO^^ZeD  FOR 
RE^RD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OF  YOVR  ™r™  NSE 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

„,J"IS  LEASE  AGREEMENT  ^is  "Lease")  is  made  as  of  the  R    day  of  <,rtULr  2008  between  the 

William  Randall  and  Lydia  M  Rapp,  whose  address  is  4128  HildrinTbr  W,  Fort  Worth,  TS f 76109  as  Lesso^  and  XTO 
Energy  Inc.,  whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

a  V*sed  l*™™.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto  (the 
leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oU  and  gas.  For 

ScS  ^1*71'  %l         ^  r  "?  0th6r  UquM  and  gaseoUS  Mrocarbons  and  their  constituent  elements 

Z^h       Tu       •  r   "     ?^  ,nudUdeS  211  condensate*  and  other  liquid  and  gaseous  hydrocarbons  produced 

£Z,,v  iTf  Z  r  S  he,llUrn,  Carb°n  dteide  and  °ther  commer™l  gases,  as  well  as  hydrocarbon  gases. 
Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased  premises  shall  include  all 
strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at  Lessee's  request 
any  addit.onal  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate  description  of  the  leased 
premises  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus  was  originally  paid.  Lessee  shall  pay 
additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  was  acquired.  For  the  purpose  of 
determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  specified  on  Exhibit  "A"  shall  be 
deemed  correct,  whether  actually  more  or  less. 

r  1  ,  .rPl'  This  Lease  is  a  >id  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein  this 
Lease  shall  be  for  a  term  of  three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas 
or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled 
therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.      Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  and 
(b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  percent  (25%) 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate  part  of  ad  valorem 
taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party  deductions  authorized 
below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market 
price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field, 
then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  the 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  traced  shall  be  deemed  capable  of 
producing  in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 
covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided, 
however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this 
Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher  of  the 
proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances  produced  and 
saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the 
contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  transport,  gather,  compress, 
stabilize,  process  or  treat  gas  produced  from  the  leased  premises,  or  lands  pooled  therewith  (including  fuel  charges),  in  no 
event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of 
lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or 
marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating 
oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 
or  less  than  Lessee  in  sales  to  nonaffiliates. 


•  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  together  with  Lessee 

Zl  w  ^  {10%)  °f  tff  0UtSta"ding  VOtin*  interest  of  both  the  Les^  -d  *e  oZ  cordon  joint  vemu  e 

partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons.  corPocmori'  J"«"  venture, 

4.  Payments.  AH  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  above 
address,  or  a,  such  address  or  to  Lessor's  credit  at  such  depository  institution  as  Lessor  may  vroTe^^cToflZ 
tome  to  t.me.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft.  Unless  there  a r^naMe  X 
dispute  or  question  as  to  title,  Lessee  must  disburse  or  cause  to  be  disbursed  to  Lessor  ^7«  ,S^ 

The^lT  A™  °ne  hUndred  'Wenty  (120)        after  the  end  °f  *e  month  of  nTJ^Sto. 

Thereafter,  Lessee  mus  disburse  or  caused  to  be  disbursed  to  Lessor  its  royalty  on  production  by  the  last  day  of  the  second 
mon  h  after  the  month  in  which  production  is  sold.  If  not  paid  when  due,  Lessor's  royalty  wHl  bear  invest  a.  2  stltorv 
rate  from  due  date  until  paid,  which  amount  Lessee  agrees  to  pay.  statutory 

„ ,  5.  ,  Continuous  Drilling  Obligations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 
dry  hole  )  on  the  leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or^TrffiZuS) 

S  of  nv"568  T  CT-  inCl^ng  3  reViSi0"  °f  Unit  boundaries  P"  <°  *e  provision s  ofSnTTS 
action  of  any  governmental  authonty,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
neverthe  ess  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  ££^£j?ZZi  ™ 
or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  withlr ^ninety  (90) day 
after  completion  of  operates  on  such  dry  hole  or  within  ninety  (90)  days  after  such  cessation  of  all  proTctior "if  at  tne  end 
of  the  primary  erm,  or  at  any  time  thereafter,  this  Lease  is  not  otherwise  being  maintained  in  Les  et  k  then 

engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  res for  p  oTctfon  toZ  thi 

n^v  ^n  ln  T  S°  'T8/8  ^  °ne  °r  m°re  °f  SUCh  "P^0"5  "«  Prosecuted  ™<»  "0  cessationTmore'than 

ninety  (90)  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substenceT  covered 

After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder.  Lessee  shall  drill  such  additional  wel^he 
leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same TsmZ 
circumstances  (a)  to  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  pay  »g  qua^  Tte 
^uZTr  °r,Hnd?  T'ed  thereWith'  °r  <b)  10  proteCt  the  leased  PremJs<*  fr°m  uncompensated™ g by Ty  well  or 
wells  ^  ".JS^^^  Th6re  ShaU  ^  "°  — '  »       «^  ™*  -  any  ao^a, 

therein  wii^^TH  Sha"  ^      right  tat  "0t      °bligati°n  t0  P°o1 3,1  or  anv  P3*  of  *e  leased  premises  or  interests 

dth^  Jfore7atrthendn  "  ^  "  T  ^  "  ^  W  ^  and  35 ,0  3ny  »  311  substances  ™vered  by  this  least 
Z£  H  T  ,        *e  eornmencement  of  Production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to 

Kyi£^T  °r  0PHrHe,lhe  leaS6d F^T'  Wheth6r  °r  n0t  Similar  P°°ling  authorityTxists  with  respect  to  sucToTher 
lands  or  interests  provided  however,  that  the  entire  leased  premises  covered  by  this  Lease  shall  be  included  in  any  unk 
created  pursuan  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a 
~T  CT  "  ,ha"  "?  6XCeed  dghty  (80)  aCreS  P'US  a  maximum  ^  tolerance  of  ten  percent  lotfandfo  a 
%Z  <Tm ZT  Cf°hT  T"  ShaU  ^  Sh  hUndred  f°rty  (640)  3CreS  P1US  a  ^ximumW  foleran"  one 
~ll       •'  pr0Vlded  1,131  3  lar«er  umt       be  fo™ed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to 

Tso  FoTthen8  °r  Z KP ,hat  T  bC  PreSCribed  °r  Permi"ed  by  any  governmental  authority  having  jur  sdi  tion  o 
do  so.  For  the  purpose  of  the  foregomg,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicab  e 
law  or  the  approbate  governmental  authority,  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  Sa  ! 
0,1  ratio  of  less  than  100  000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratioof  HW  000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  t"  lea  e 
separator  facilities  or  equivalent  testing  equipment;  and  "horizontal  completion"  means  a  well  in  wSSHo^S 
component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercis  ng  SJ 
rights  hereunder,  within  ninety  (90)  days  of  first  pnxJuction,  Lessee  shall  file  of  record  a  written  declaratioTdescr Z£  the 
unit  and  stating  the  effective  date  of  pooling  which  may  be  retroactive  to  first  production.  In  the  e^^ioTT^t 
mc  luded  in  a  well,  all  of  Lessor  s  acreage  shall  be  included.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit 

nrentef       ,  ,h        P"T^  ^  ^  ™  tf  U  WCTe  production'  OT  ™°^S  operations  on  the  leased 

premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit 
production  which  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  tolal  gross  acreage  in  the  unit 
Pooling  m  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the 
governmental  authonty  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 

fZTTT?  aa*0n£  nfing/UCh  3  reVisi0n>  LeSSee  sha11  file  of  record  a  written  declaration  describing  the  revised 
unit  and  stating  me  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of 
such  revision  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may 
terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling 
hereunder  shaU  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling 
or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  as  provided  above  with 
consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words  "separate  tract"  mean  any  tract 
with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 
p  i*c  trusts  4 

7  Partial  Interests  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
sucn  part  or  the  leased  premises. 


2 


xatr^tr sha11  be  divided  between  Lessee  and  the  — - £ 

*J\  Release  ■»"»  Vertical  Push  Clause.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  in  recordable 
form  or  file  of  record  a  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  port  on  of  the  areTcovted 
by  th,  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  mereafter  SsirTwkh 
respec  to  the  .merest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  tCTrfte^Z^Z^ 

\£Z*  f'Tr  t0  Ty  °f  te"der  ShM-in  r°yaltieS  Sha"  be  Proportionately  reduced  in  accordance  wTh  the  net  acreage 
nterest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  it.  successors  or  assC  shaker  fo 
Lessor  a  recordable  re  ease  as  to  such  portion  or  portions  of  this  Lease  which  have  ^mnZZZZ'e  ntonTZ^ 

!p l^T  7  e  pnmary    of  this  Lease- upon  the  exPiration  of  any  ™™™  or 

or  after  cessation  of  operattons  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  aU  S  v  1^ 
below  one  hundred  feet  (100')  below  either  (1)  the  deepest  depth  drilled  in  any  well  drilled  on  S  prises  of  on  \l2 

Cwe  Xd  onthelt6  T*^  «**  ^  Pr°duci"S  «  ™P^P^»£Z 

k TrJ 11 h  PrTSf  °r  °n  la"dS  P°0led  therewitn'  ^hever  is  the  deepest;  provided,  however  if  Lessee 

efto  asS  dlhTsT  I0"S  °"  ^  ^  PremiSeS  °r  °n  'andS  P00'6"  this  Lease  sha"  remainTfuuVorce^nd 

ettect  as  to  all  depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

10.    Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 

developing  the  leased  premises,  any  lands  pooled  therewith  or  otherwise.  morougntares  in 

shall  be  ke^  a  ™ChV,f  aSS°Ciated  f  °Perati°nS  rdated  '° the  *****  comPle,ion      ^working  of  wells 

shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the  oil 
and  gas  mdustry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  dri  1  fLs  and  the 
fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utUizes  anylnXr  c^nowe  ed 

u  nl  RuesulatorY  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or  imolied. 
sha  1  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders^  any  governmental  auZ^^ZZi^ 
including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  welKttS 
than  thfterms^?         T  covered  T°  ««*  extent  any  such  laws,  rules,  regulations  or  orders  are  ess  Z 

X^ZJ^^  h'S        ,       COntr0':  Whe"  driUing'  reW°rking-  pr°duC,i0n  or  other  are  prevented 

or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equipment  services 

material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war^bZge r*d  ion 

insurrection,  no,,  stnke  or  labor  disputes,  or  by  inabi.ity  to  obtain  a  satisfactory  market  for  production  or  failure  SpZhZl 

or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control  ttoXse  sha 

adldTth ,  t  ofrf  prevrr or  delay' and  at  Lessee's  ^  ^  ^  °f *«*  p^Jv^x 

d^n, „  nH  T       1  "0,  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  LeLe  when 

drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  benefit  of 

cn„HP,  ^  fet mUSt  USC  r*f  onable  efforts  t0  notify  Less°r,  or  the  current  NA/HOA  leadership  of  the  force  majeure 
condmon,  setting  forth  in  reasonable  detail  the  facts  associated  with  Lessee's  claim.  Lessee  agrees  to  make  every  reasonable 
attempt  to  cure  any  force  majeure  event. 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs 
na^reTr  ^tft^  ^"f^ the.  "Less»r  Parties")>  <*««•  *»m  a.l  and  any  actions  and  causes  oS  ^ 
HmZ'  in  ..  .  '  i  8  env,ronmental  harm'  for  Wch  recovery  of  damages  is  sought,  including,  but  not 
hunted  to  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents 
arising out  of,  inadental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  liased  pre^s«  orTS.e 

nrl  1  f°rrr  K°r  ^  ^  ^  0Ut  °f  °r  "e  °CCasi0ned  by  Lessee's  breach  »f  a" of  ^  terrns  or 

i  Z  i  -  ^  Z856'  °r  y  a"y.  °ther  mgbgent  °r  Stric,ly  liable  ac«  or  om]ssion  of  Lessee.  Father,  Lessee  hereby 
agrees  to  be  liable  for,  exonerate,  mdemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims! 
habiht.es,  losses,  damages,  actons,  property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other^ 

fnTnfn  W«     TVery  °J  ^mageS  "  S°Ught'  Under  any  theory  includin*  tort>  stat»te  "rstrid  liability, 

ncludmg  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the 

leased  premises  or  at  the  dr.ll  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and 

all  env,ro„mental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  L^e's 

act.vrt.es  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's  use  of 
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l^T^w  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach 
of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its  directortofflceSTmptoy^ 
partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their  respective  successor!  a^d  3™*" EaTh 

ZTLn  T^'  in,ereSt  herei"'  ^  40  "e  "ab,e  for>  ^rate^ndemn^ 

the  Lessor  Part.es  in  the  same  manner  provided  above  in  connection  with  the  activities  of  L"  to  „  Cr? 
employees  and  agents  as  described  above.  EXCEPT  AS  OTHERWISE  EXPRESSLY  LEVTITED  Sra  a I 
l^TX?  OBLIGATIONS  AND/OR  LIABILITIES  ASSlS^Sffi^Sj^?^^ 
SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE  CAUSE  m^l^SsS 
£»X  ™^  PRE-EXISTING  CONDITIONS),  STRICT  LIAbIlit?  OR  Th£  NE^LIGENC^ STaiES? 

S^f^?™8  (INCLUDING  ^  NEGLIGENCE  OF  THE  INDEMNIFffiD  PARTY)  WHEniE^l  SOPH 
NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE.  WHETHER  SUCH 

aHHrlt  H£^'  kAU  "0ti?eS  reqUired  °r  contemPlated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified 1  above  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  noiices  shaFbe  made  bv 
registered  or  certified  mad,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated  * 

15.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  TawTby    a  nte 
ncludmg  but  not  himted  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor)  are  excluded  h^ZtS 
Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  ^  .SSS 
to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures.  investigation 

1 6.  Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 
obligaLS^ 

18.    Off-Site  Drillsite.  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises  governmental  rule,  or 
ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  andTothei Tales! "he  vTdnitv 
surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  ^Ec^^S^SZ 

Iw  d  on  rtte8  OT  "  ^"fT  Theref0re'  SinCC  dri"ing-  reW°rkinS  OT  other  °Perati0-  are  eifher  reTtri'tS  or  no 
Son   ff     ,m  PremlSeS  "  0therJeases  m  the  vicini'y.  "  *  agreed  that  any  such  operations  conducted  at  a  surface 

™SZ  *f  ,?         PremiSeS  °r  *  °f  'andS  Wi'h  Which  the  lease  Premises  are  »  accordance  with  this  lease 

provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  idling,  reworking  producing "or  mher 

ZZZ  o"n  the  t  PremiSM  P°0led  thereWith'  ShaU  fOT  P"rP°S6S  °f  <*>  ^  ^m d  op^n 

conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or 
pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated.  restrictions  or 

there^'^StS^T  "  ^  ^ T^"' '°  be  eXerdSed  prior  ,0  the  ^  on  which      "«*  «  any  Portion 
thereof  would  exprre  in  accordance  with  Ms  terms  and  provisions  of  extending  this  lease  for  a  period  of  two  (2)  years  as  to  all 

or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended.  The  only  ac  ioTrequSy  Lessie 

IST^Z  T°n  "T  *e  PaymeM  10  LeSSOT  (°r  f0t  ^essors "edit  ^  the  depository  bank  LJ^^J^ 
parties  entitled  under  any  change*  ownership  according  to  Lessee's  records,  an  additional  consideration  of  the  sum  of 
Twenty  Thousand  Dollars  ($20,000.00)  per  net  mineral  acre  owned  by  the  party  entitled  to  such  payment  at  suchZe  of 
x  ension,  in  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a  portion  of  the  acreage  then  co   XI  Lessee 
shall  designate  such  portion  by  a  recordable  instrument.  "cicoy,  Lessee 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced  in 
EESS^E  ^//^  with°utrf™-  *  choice-of-law  rules.  Should 'any  oTthe  provllt  hln 

be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the  enforceability  of  any 
,n  effPP,T,T  and!"  P«ie«  *all  attempt  in  good  faith  to  renegotiate  that  provision  so  determined  to  be  invalid 
to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section  titles  appearing  in  this  Lease  are 
for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this  Lease.  This  Lease  may  be  executed  in 

rstru^nrrT^H'  Th,  °f  WhiCH  Sha"  bC  d6emed  a"  0riginaI'  bW  a"  0f  Whkh  sha11  consti««e  °ne  and  the  same 
ins  rument.  Singu  ar  and  plural  terms,  as  well  as  terms  stated  in  the  masculine,  feminine  or  neuter  gender,  shall  be  read  to 
include  the  other(s)  as  the  context  requires  to  effectuate  the  full  purposes  of  this  Lease. 

,■        W5kE!S  WHEREOF>  this  ^ease  i»  <*<*uted  to  be  effective  as  of  the  date  first  written  above,  but  upon 

S^^S8  T  °t  Tat°ry  an<3^  Sifat°ry'S  hekS'  deViSeeS'  eXeCUt0rS>  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR/S: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


LydiaMRapp  ™  aCkn°Wledged  before  me  °"  the     1       day  of    ^f)^  U  2008,  by  William  Randall  and 


AUSTIN  ELLIOTT  SEIB6RT 
r^  P^  Sttte  of  Texas 
^  Commission  Expires 
jonuorv  2?J012_ 


lotary  Public,  State  of  Texas 
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Exhibit  "A1 


Block  78,  Lot  8 
Westcliff  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 
0*6472  acres,  more  or  less 
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